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Even though the initial excitement around Bitcoin and similar alternative coins may have worn off, 
Blockchain–the decentralized and encrypted verification process behind Bitcoin and other crypto-
currencies–has piqued curiosity of Silicon Valley whiz kids and investors alike. 

1. Blockchain turns recordkeeping on its head. 
Blockchain maintains a continuous list of data records and transactions recorded in ‘blocks’ of data 
chained to one another, the sequence of which is approved by multiple parties in the network. Unlike 
traditional transactional systems which rely on the recordkeeping of one reputable intermediary, 
blockchain requires consensus from multiple decentralized parties, bypassing the need for a single 
trusted intermediary entirely and the dependence on that intermediary’s recording accuracy. By 
design no one party can, by themselves, modify or delete a blockchain transaction, providing an 
irrefutable and immutable record. The redundancy of the decentralized verification process 
materially reduces the likelihood of error in the recording process. This enhanced recordkeeping 
and security makes Blockchain useful for safekeeping of sensitive data and recordkeeping. 

 

2. Blockchain has attracted attention from entrepreneurs as well as 
corporations. 
Many banks, large multinational companies, and entrepreneurial startups have been researching 
whether blockchain technology could be used in processing transactions and how it might be 
leveraged for their internal architecture. Companies such as Morgan Stanley and Walmart have 
begun to use blockchain to optimize their currency trading and supply chain operations, respectively. 
The startup universe surrounding blockchain is also quite active, comprising entrepreneurs focused 
on transaction payments and services, security, and enterprise solutions such as cloud storage. Some 
of which have already experienced early success and adoption of their technologies. For instance, 
blockchain-focused startup Chain has built an internal blockchain-based business-to-business
transaction application for Visa.

3. Blockchain-enabled technologies are rapidly evolving.
The space associated with blockchain-enabled applications and technologies is prone to turnover 
due to the rapid pace of technological advances. Key evolutions of blockchain technology since the 
creation of Bitcoin include enhanced processing speed and the application of “smart contracts.”  
Smart contracts use “if, then” logic to automate the execution of a transaction in the blockchain. For 
example, “If” you sold a house, “then” you would transfer the title. The percentage of Bitcoin-related 
companies out of all blockchain-related venture-capital deals also dropped from 91% in 2013 to 
39% in 2017. It is very possible the leaders of today will rotate in the near-term–a risk investors 
need to recognize.
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4. Blockchain’s use cases stretch far beyond finance and big business. 
If you want to buy real estate in Sweden or the Republic of Georgia, the title may also be stored using 
blockchain. If you graduate from MIT in 2019 or later, the blockchain diploma can be sent directly to 
your public address. Sweden’s 400 year old land mapping and registration authority has been testing 
the use of blockchain technology for real estate sales, highlighting successful fraud prevention, unlike 
the current system in the U.S. which is subject to simple clerical errors. The Republic of Georgia has 
also been storing real estate titles using the technology and hopes to begin using it for transactions as 
well. Other interesting examples of blockchain use include elections in Sierra Leone, resume 
verification, notarization and transfer of legal documents. Potential uses include using blockchain for 
driver identification purposes. 

5. Zero or hero? Only time will tell. 
Blockchain’s decentralized ledger database and innovative smart contracts offer the potential for 
future applications that could drastically reduce transaction costs, create transparency, enhance 
security and remove costly intermediaries. Generalist venture capital funds such as Andreessen 
Horowitz and Union Square Ventures have invested in blockchain-related startups and a few have 
experienced early success with stakes in Ripple, a new cryptocurrency and Coinbase, the online 
cryptocurrency exchange. However, not all investors in this space are likely to be so lucky! In light of 
the significant same-day share price appreciation experienced by companies that have added “block-
chain” to their name, the SEC ordered two blockchain ETFs to take “blockchain” out of their name–
effectively issuing a caveat emptor warning to retail investors. The space surrounding blockchain-
enabled technologies is still nascent and there are likely to be both very big winners and very big losers 
among these investments. Some see this as risk, others see investment opportunity. We see both.

If you have any questions, don’t hesitate to contact your Relationship Team or email us at 
Top5@glenmede.com.
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