
topfive 
Non-Tax Reasons You Need a Trust
The Tax Cuts and Jobs Act increases the amount a person can give to others, during life or at death, 
without paying federal estate or gift tax. For many years creating a trust has been associated, at least 
in part, with efficient tax planning, and some may now question whether trusts will remain an essen-
tial component of a well-crafted estate plan. The answer, is ‘YES.’ Here’s why:

1. Planning for convenience, efficiency and privacy.  
A revocable trust, also known as a living trust, efficiently consolidates assets during lifetime, keeps 
estate planning terms private and avoids the cost and inconvenience of probate. The revocable trust 
also allows a designated person or persons to take responsibility for your assets and provide for 
your care and financial affairs if you become physically or mentally unable to do so. 
 

2. Long-term preservation of family assets and lifestyle.
Trusts can create a governance structure for the use and preservation of family wealth. Trusts are 
fashioned to meet individual family needs, minimize family conflict and can last for two or more 
generations. For example, trusts can safeguard and guide succession for the family business; provide 
for health and education expenses of children, grandchildren and more distant heirs; protect minors, 
disabled persons or those with diminished capacity; and create incentives for future generations to 
become productive individuals.

3. Asset protection. 
A carefully drafted trust can shield assets from claims of future creditors, particularly for those at 
risk of being sued because of one’s profession or prominence. Asset protection is also an important 
component of pre- and post-marital planning; a trust can be the means by which one keeps property 
separate or the terms of a marital agreement are satisfied.

4. Continuity, clarity and flexibility.
For a fractious family, a trust can be less vulnerable than a will to attack by disappointed beneficiaries 
or a spouse. At the same time, trusts can be very flexible and trustees and courts have been empow-
ered to adapt trust terms to a beneficiary’s changed circumstances or evolving social and economic 
norms.
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5. Assets grow, the crystal ball is cloudy and time marches on.
The $11,400,000 per person currently exempt from estate tax is only a fixed number only so long as the 
current Washington power structure holds. The exemption amount, under current law, will drop back to 
around $6,000,000 or so after 2025. A new administration with control of Congress could change it even 
sooner. So while you may not think you need a trust for tax reasons today, tomorrow is just around the 
corner. In the interim, there are plenty of non-tax reasons a trust may fit into your estate plan.

If you have any questions, don’t hesitate to contact your Relationship Team or email us at 
Top5@glenmede.com. 
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