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Impact investments are designed to achieve financial returns alongside measurable environmental 
and social outcomes. In 2017, 14 self-defined private market impact funds came to market globally, 
which includes those managed by prominent firms like TPG and Bain.1 We’ve mapped out the top 
trends in this growing space:  

1. Six sectors have emerged as major focus areas. 
The most prominent investable sectors include: Food and Agriculture; Health and Wellness; Sustain-
ability and Energy Access; Education; Financial Inclusion; and Affordable Housing. 
 

2. Opportunities tend to be earlier stage. 
The private market impact industry is still new and most social enterprises are at a stage where ven-
ture or growth capital is needed. Late stage, larger funding rounds have not yet happened for many 
companies. Consequently, the impact funds raising capital tend to focus on early stage companies.  

3. A majority of impact funds target emerging markets.
Many managers target opportunities to address the large populations at the base of the wealth 
pyramid. Building a good business in these markets requires providing products and services that 
improve the lives of those in need. 

4. The United Nations’ Sustainable Development Goals are the   
prevailing impact measurement and reporting system. 
In 2015, the United Nations released 17 Sustainable Development Goals (SDGs) for governments 
around the world. To date, 193 countries have signed on to the SDGs, which have 169 underlying 
specific targets, from eliminating poverty to decreasing pollution. The private, public and non-for-
profit sectors are all using the SDGs as a roadmap to achieve resolution of pressing environmental 
and social issues.2   
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5. Environmental, social, and governance (ESG) factors are used as a 
measurement of risk.
ESG is often used as a way to guide investment in public markets. In the private markets, investors also 
analyze the ESG footprint of a company to help manage risk. For instance, a coal-fired power plant may 
face additional regulatory risks going forward as cleaner alternative energy sources are encouraged.3 
Similarly, private fund managers evaluate the treatment of workers across an entire supply chain to 
reveal future legal and social challenges as a company grows.4

At Glenmede, we use a quantitative approach to help assess the risk and return implications of aligning 
values across public and private investments. To learn more, contact Laura LaRosa, Executive Director of 
Client Development at Laura.LaRosa@glenmede.com. 
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Glenmede’s Top 5 is intended to be an unconstrained review of matters of possible interest to Glenmede Trust Company clients and friends and is not intended 
as personalized investment, estate planning, tax or legal advice. Investment and wealth advice depends on many individual facts and circumstances we cannot 
account for here. For legal and tax advice, consult your lawyer or accountant. Opinions or projections herein are based on information available at the time of 
publication and may change thereafter. Information gathered from other sources is assumed to be reliable, but accuracy is not guaranteed. Outcomes (including 
performance) may differ materially from expectations herein due to various risks and uncertainties. Any reference to risk management or risk control does not im-
ply that risk can be eliminated. All investments have risk. Please contact your Glenmede representative to discuss the applicability of any matter discussed herein. 
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