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Facts to Know About Bitcoin and 
Cryptocurrencies 
In 2008,  a pseudonymous author known only as “Satoshi Nakamoto” published a white paper outlining 

the basics of a digital currency called Bitcoin. One year later, the first Bitcoins came into existence. 

Born in the depths of the financial crisis, Bitcoin quickly captivated followers based on the growing 

distrust of the central banks and the financial industry.  

1. Bitcoin is a form of digital currency, or cryptocurrency, created 
and held electronically. 
While the concept of a digital currency had been contemplated for many years, Bitcoin introduced 

the idea of participants trading directly with one another without an intermediary. Today, there are 

hundreds of new “cryptocurrencies” similar to Bitcoin. The term cryptocurrency refers to the fact that 

these digital assets use cryptography to secure their transactions.  

2. Bitcoin’s greatest appeal is decentralization and anonymity. 
Per the stipulation of its originators, there is a finite supply of Bitcoin, immunizing it from inflation seen 

in sovereign currencies when central banks print money. And it’s anonymous, meaning that ownership 

and transactions can be kept private.

3. The main concerns surrounding Bitcoin are the lack of control 
by a sovereign authority, enormous electricity usage, and security. 
While decentralization can be positive, lack of sovereign authority leaves Bitcoin susceptible to wild 

swings in value if a government attempts to legislate against it. Additionally, Bitcoin “mining” uses a 

huge amount of electricity. Without getting into all of the details, new Bitcoins are created by being 

“mined” by powerful computer “rigs” that enable transactions on the network. By some estimates, 

those computers are using more electricity than 12 US states today. Lastly, cryptocurrencies have 

proven vulnerable to hacks as evidenced by the recent incident in which $70 million worth of Bitcoin 

was stolen from a mining exchange.

4. Bitcoin has common characteristics with several traditional fi-
nancial instruments. 
Like gold, it is “mined” and owners hold it as a store of value. Bitcoin can be compared to currencies 

since users can use it as a form of payment. It even has some equity traits since holders can prove own-

ership and have voting rights in the direction and updates of the asset.



topfive 
5. While Bitcoin seems revolutionary, it might be overshadowed 
by the technology invented as a byproduct. 
Blockchain enables Bitcoin ownership and transactions to be validated across the entire network, and 

it is perhaps the most groundbreaking feature of cryptocurrencies.  

If you have any questions, don’t hesitate to contact your Relationship Team or email us at 

Top5@glenmede.com. 
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