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As a result of the 2017 Tax Cuts and Jobs Act, Roth IRA conversions are again the talk of 

the town. Roth IRAs have long been a great retirement savings vehicle due to their tax–free      

nature. However, contribution limits and the tax cost of converting from a Traditional to a 

Roth IRA have limited their usefulness. Now, lower income tax brackets may make          

conversions more accessible to a larger number of individuals. Here are five reasons to     

consider initiating a Roth conversion.

1. Your current personal income tax rate is low. 
If you are in the 22% to 24% income tax bracket, you have the opportunity to pay tax on the 

conversion at these lower rates. You can spread out the cost by converting smaller amounts 

over the next couple of years.

2. Your future personal income tax rate may be higher.
You may expect to be in a higher tax bracket in retirement and would like to benefit from 

tax-free withdrawals. If you have a Traditional IRA, you must take the Required Minimum 

Distributions starting at age 70 ½. Those distributions are taxable and may push you into a 

higher tax bracket.

3. You want to provide a tax-free income source to your heirs.
If you do not need income from an IRA during your lifetime, converting to a Roth IRA will 

offer continuous tax-deferred growth and tax-free withdrawals for your children or   

grandchildren.

4. You have enough cash to pay the tax on the conversion.
For conversions, cash is king. You need to have enough cash set aside to pay the tax on the 

conversion. If you are under 59 ½, don’t take cash from an IRA account because there are 

penalties associated with withdrawals. Additionally, incurring capital gains tax to raise cash 

may make the conversion too expensive.

Considerations for Roth Conversions 
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5. You won’t change your mind.
The ability to re-characterize or “reverse” your Roth Conversion back to a Traditional IRA is 

no longer allowed, so if market performance is not what you expected, you’re stuck with the 

results. The conversion should fit in with your long-term planning goals.

If you have any questions, don’t hesitate to contact your Relationship Team or email us at 

Top5@glenmede.com.
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