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We all like to consider ourselves charitably inclined; it’s generally just a matter of degree. 
But even those of us who wouldn’t list philanthropy as our number one priority may ben-
efit from incorporating charity into our estate planning. Consider this: a Charitable Remain-
der Trust—sometimes called a “CRT,” “CRUT” or “CRAT,” depending on the form it takes—
will pay a fixed amount or percentage of trust assets each year to your beneficiaries, 
from the year the trust is created until the end of the trust term or the death of the last 
beneficiary. At the end of the trust, whatever is left over (the “remainder”) is distributed to 
the charity of your choice.  Better still, you or a person you choose will retain the power to 
add or change charities until the charitable interest is distributed. Here, briefly, are more 
advantages of creating a CRT: 

1. Provides an income stream.
A CRT enables you to make a gift to charity while simultaneously providing financial sup-
port to your family in maintaining the lifestyle they are accustomed to, even after you’re 
gone. For the remainder of their lives, your loved ones will receive fairly predictable annual 
payments from the trust, and only after their death(s) will the money be distributed to the 
charitable remainderman. Depending upon the form the trust takes, you may have the 
option of making additions to the trust later on down the line, if your financial situation 
warrants.  

2. Enables an immediate charitable deduction.
You can receive an immediate charitable deduction from the personal income tax by fund-
ing a CRT during your lifetime. The charitable deduction is equal to today’s value, actuarial-
ly calculated based on a number of factors, of the assets that will remain in trust after the 
trust term ends or your beneficiary dies. If the CRT is “optimized,” you retain some chari-
table deduction while maximizing the payment to your beneficiaries to the greatest extent 
possible under applicable regulations. 

Advantages of a CRT
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3. Offers a wealth replacement opportunity.
With the money you’ll save on income taxes, you could use the extra cash in your pocket for 
a great trip…or better, to buy a life insurance policy. Why life insurance, you ask? Because 
this one-two “wealth-replacement” punch might more than make up for the amount you’re 
generously parting with on the charity’s behalf. And, life insurance is a really great source of 
liquidity, or in other words, cash to pay taxes and other expenses after your death.

4. Mitigates the adverse effect of embedded gains.
Remember that stock you bought on the cheap when you were young investor?  The one 
that costs a fortune now? You’ll have to sell eventually, and you don’t like the idea of paying 
those capital gains when you do. Use those shares to fund your CRT and the embedded 
gains have no adverse effect, since the trust is charitable—and, happily, income tax exempt.  

5. Reduces Federal estate tax liability.
Does it pain you to think of how much estate tax your family will pay at your death? 
Wouldn’t it be better to give that money (or some of it) to charity instead? CRTs that are 
funded at death qualify for a charitable deduction from the Federal transfer (estate) tax, so 
your estate will owe no taxes on the actuarial value of the remainder of the assets you leave 
in that charitable trust…the one you thought you didn’t need. But that was before you read 
this, right? 

If you have any questions, don’t hesitate to contact your Relationship Team or email us at 
Top5@glenmede.com.
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