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Ways to Ruin Your Credit

It’s no exaggeration to say a good credit score is the key to unlocking a successful financial future. It’s equally 

true that the good score you’ve worked for years to maintain and improve can be destroyed in no time, compar-

atively speaking. With that in mind, we bring to you the Top 5 Ways to Ruin Your Credit (a.k.a. what not to do.) In 

the case of your credit, an ounce of prevention truly is better than a pound of cure. 

1. You make habitual late bill payments.
This is not rocket science.  Fully one-third of your credit score as calculated & reported by the “big three” (na-

tional credit bureaus, that is: Equifax, Experian and TransUnion—remember these names) is based on your abil-

ity to pay your bills as they come due.  If you have a momentary lapse in vigilance or an automated bill pay glitch 

that results in the unpleasant realization that something slipped through the cracks for a month, it’s probably not 

going to have a discernable effect on your score…but a payment more than 90 days late or a mile-long rap sheet 

of late payments certainly will.

2. You’ve maxed out.
This one is counter-intuitive. You have a credit card with a limit of $5,000?  Maybe two?  Do you know how much 

credit you should really use? Well, for the sake of your credit score, with a total credit limit of $10,000, you 

shouldn’t have charges in excess of $3,300 on the cards in the aggregate at any given time.  This is your “credit 

utilization ratio,” and ideally, you’d keep it to under 25% of your available credit and pay the bills in their entirety 

every month.  Still, if you find you have to choose between the two, keep your credit utilization ratio low.   

3. You’re too picky.  
At some point in your relationship, you might fall out of love—but in the world of your credit score, you should 

never break up with anybody.  There are two reasons for this:  one, your unused cards are counted for purposes 

of your credit utilization ratio, so all that available credit makes you look good (even though the card is sitting 

in your top drawer).  And two, long relationships are a testament to your reliability; just look at how long you’ve 

managed to stay in good standing!  That said, if a card has usury annual fees or you find dealing with a given bank 

unbearable, you don’t have to carry all your cards forever.  Just remember that every time you ditch one & close 

the account you’re removing a piece of history from your report—and short credit histories are not great credit 

histories.   
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4. You’re not picky enough.
Spreading the love around does not help your cause either; this is a balancing act.  Numerous new credit appli-

cations within a relatively short period of time (whether credit card or loan applications, residential mortgages 

or otherwise) will also negatively impact your score.  Chasing the best deal and triggering repeated credit score 

inquiries can cause lenders to question your loyalty, not to mention your ability to pay if all that new credit is 

extended.  Be judicious, weigh your options, and take your time.  

5. You’re too trusting.
There are a million ways to get this wrong.  Perhaps you co-signed a loan.  Maybe you opened a joint account, 

or simply relied on the use of your spouse’s credit, since it was already established, and yours wasn’t.  In the 

first two scenarios, you’re placing your creditworthiness in the hands of others, and firmly beyond your control.  

Creditors will not distinguish between expenditures you actually made and those you merely signed for.  In the 

third scenario, you’re delaying the establishment of your own credit history, which will, ironically, make it harder 

for you to get approved for credit later on.  Though it’s true no man is an island, you are (to continue with the 

nautical metaphor) captain of your own ship.  Under no circumstances should you relinquish control of the helm.

Please reach out to your Relationship Team or Top5@Glenmede.com with additional questions.  
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