
The S&P 500 Index returned 12.1% during the quarter ended on December 31, 2020, ending the year with a 18.4% total 

return.  This performance came despite the sharp market decline during the onset of the COVID-19 virus-induced 

economic shutdowns—and despite renewed restrictions in many parts of the U.S. at the end of the year.  During the 

quarter, the Index was led largely by a rebound in most cyclical sectors—Energy, Financials, Industrials and Materials.  

Energy and Financials both saw sector returns over 20% for the quarter and enjoyed broad participation for the 

first time since the recovery began.  Laggards were more traditionally defensive sectors like Utilities and Consumer 

Staples, while Real Estate’s 4.3% return made it the weakest sector.  For the year, Index returns were dominated by 

the large Technology/Internet companies, with the Technology sector up over 43%.  Materials also did well with over 

a 20% return.  On the other side, the Energy sector lagged badly and witnessed a decline of over 33%.  Financials and 

Real Estate also saw declines for the year, while Utilities ended mostly flat.   

The Strategic Equity strategy returned 14.7% (14.5% net) for the quarter, 2.6% (2.4% net) ahead of the S&P 500.  Relative 

to the benchmark, the strategy benefitted from the broadening of performance across the market.  Performance was 

better versus the benchmark in most sectors, with notable strength in Financials, Industrials and Information Technology.  

Some underperformance within Health Care partially offset this.  For the full year, the strategy returned 11.7% (10.9% 

net), well behind the S&P.  Much of this was due to underexposure to the narrow large-cap growth leadership and most 

clearly seen in the strategy’s Information Technology holdings meaningfully lagging the S&P sector performance.  

 

The year witnessed many unusual movements in both financial markets and the economy, driven primarily by the 

combination of the virus impacts and the ensuing monetary and fiscal stimulus to offset those impacts.  As we move 
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• Equity markets (as represented by the S&P 500 Index) rose 12.1% during the quarter.

• The Glenmede Strategic Equity strategy (“strategy”) outperformed the S&P 500 Index by 2.6% (2.4% net).

• Relative to the benchmark, the strategy benefitted from the broadening of performance across the 
 market.  Performance was better versus the benchmark in most sectors, with notable strength in   
 Financials, Industrials and Information Technology.  
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into a new year, both of those forces are still at work while markets currently believe the offsets should help create 

a bridge until the virus is brought under better control.  Markets have also begun to grapple with what impacts the 

stimulus may have on longer-term inflation and interest rates.  The strategy continues to deal with these and other 

uncertainties by maintaining a diversified portfolio of high quality businesses priced at reasonable valuations.  These 

businesses are expected to be able to manage relatively better than peers across a variety of economic outcomes 

and, thereby, generate attractive long-term returns for investors.  While recently, the narrow and highly concentrated 

performance of the S&P 500 Index has worked against this strategy, history has shown other periods of similar 

concentration proved temporary.  Presuming history is at least a rough guide, the strategy remains well positioned 

to benefit its investors over time.  
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The views expressed represent the opinions of the portfolio managers as of December 31, 2020. There can be no assurance that the same factors would result in the 
same decisions being made in the future. In addition, the views are not intended as a recommendation of any security, sector or product. Returns reported represent 
past performance and are not indicative of future results. Actual performance may be lower or higher than the performance set forth above. For institutional adviser 
use only, not intended to be shared with retail clients.

STRATEGIC EQUITY Composite Performance (%)

As of 12/31/2020 QTD YTD 1 YEAR 3 YEAR* 5 YEAR* 10 YEAR*

SINCE  
INCEPTION* 

(3/31/04)

Glenmede (Gross) 14.7 11.7 11.7 11.1 14.6 13.0 9.6

Glenmede (Net) 14.5 10.9 10.9 10.3 13.7 12.2 8.8

S&P 500 Index 12.1 18.4 18.4 14.2 15.2 13.9 9.7

*Annualized 

Glenmede Investment Management, LP claims compliance with the Global Investment Performance Standards (GIPS®). 

Glenmede Investment Management, LP, a registered Investment Advisor, is an affiliate of the Glenmede Trust Company, NA (GTC). The “Firm” is defined as all 
investment advisory accounts managed by Glenmede Investment Management LP. Effective January 1, 2007, the Investment Product Management Group of 
GTC became Glenmede Investment Management, LP. All performance prior to January 1, 2007, shown here as the performance of GIM, was previously reported 
as the performance of the Investment Product Management Group of the Glenmede Trust Company.

Past performance is not indicative of future performance and may be lower or higher than the performance quoted. All of the composites’ valuations and 
returns are computed and stated in U.S. Dollars.  Additional information regarding the Company’s policies for valuing portfolios, calculating performance and 
preparing compliant presentations, is available upon request. A GIPS® compliant presentation, as well as a complete list of firm composites and performance, 
can be requested from Jeffrey Coron at 215.419.6627. Please see the GIPS® presentation for further explanation.

The Strategic Equity Composite objective is to achieve above-benchmark long term return, consistent with reasonable risk to principal, by investing in 
well-managed companies with durable business models, good growth prospects, and attractive valuations. The Standard and Poor’s 500 Composite 
Index consists of 500 widely held common stocks.  This unmanaged index is a total return index with dividends reinvested.  One cannot invest directly 
in an index.


