
The S&P 500 Index posted a total return of 9.1% for the quarter ended on December 31, 2019.  For the full year, the 
return was 31.5%.  The Technology and Health Care sectors led the market for the quarter, while Real Estate was the 
only sector to post a decline.  For the year, Technology far outpaced the rest of the market with a return of over 50%.  
Energy, by far the worst performing sector within the Index, still produced a nearly 12% return.  The fourth quarter saw 
the market embrace more cyclical companies at the expense of more defensive businesses, which had helped lead 
the market earlier in the year.  Investor confidence grew through the Federal Reserve’s efforts during the year to ease 
monetary conditions and the belief that trade tensions between the U.S. and China were reaching a point of stability.  
The expectation is that these will help the future economic growth outlook and lower the probability for a recession. 

The Strategic Equity strategy returned 6.8% (6.6% net) for the quarter, -2.3% behind the S&P 500.  Despite the solid 
absolute return, the strategy lagged the Index as its holdings underperformed the Index within most sectors—notably 
within Technology, Health Care and Consumer Discretionary.  This was only partially offset by its lack of direct exposure 
to Real Estate and Utilities, the two weakest sectors within the S&P 500 during the quarter. The results for the quarter 
brought the strategy’s return for the year to 30.7% (29.7% net%), -0.8% behind the Index return. The underperformance 
came largely from the Technology, Communications and Health Care sectors, although the strategy’s modest cash 
position was also a notable drag in the strong market. Positive offsets came from better performance from the 
strategy’s holdings within Industrials, Financials and Consumer Discretionary.  
 
The strong returns in the quarter helped cap the fifth best year for the S&P 500 in the past half century.  The year saw 
concerns about falling global growth, rising trade tensions and declining government bond yields around the globe.  
However, monetary responses by central banks and some signs of détente in trade-related issues provided investors 
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• Equity markets (as represented by the S&P 500 Index) rose 9.1% during the quarter.

• The Glenmede Strategic Equity strategy (“strategy”) underperformed the S&P 500 Index by -2.3%.

• The strategy lagged the Index as its holdings underperformed the Index within most sectors—   
 notably within Technology, Health Care and Consumer Discretionary.  This was only partially offset by its lack  
 of direct exposure to Real Estate and Utilities, the two weakest sectors within the S&P 500 during the quarter. 
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comfort that growth could improve as they reversed the market weakness from late in 2018 and marched equity 
markets to new highs.  Many of the concerns continue to linger and investors have been more willing to look past 
them in more narrow segments of the market—as seen, for instance, by the wide disparity of the returns generated 
in the Technology sector versus the remainder of the market. The strategy seeks to generate attractive long-term 
returns for investors through the ownership of a fairly diversified portfolio of high quality businesses priced at 
reasonable valuations.  We expect these businesses to be able to manage relatively better than peers across a variety 
of economic outcomes.  In this way, we believe the strategy’s long-term success is more likely to be determined by 
individual security selection rather than predicting a particular macroeconomic scenario.  
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The views expressed represent the opinions of the portfolio managers as of December 31, 2019. There can be no assurance that the same factors would result 
in the same decisions being made in the future. In addition, the views are not intended as a recommendation of any security, sector or product. Past performance 
is not indicative of future performance. Returns reported represent past performance and are not indicative of future results. Actual performance may be lower or 
higher than the performance set forth above. For institutional adviser use only, not intended to be shared with retail clients.

STRATEGIC EQUITY Composite Performance (%)

As of 12/31/2019 QTD YTD 1 YEAR 3 YEAR* 5 YEAR* 10 YEAR*

SINCE  
INCEPTION* 

(3/31/04)

Glenmede (Gross) 6.8 30.7 30.7 16.0 12.4 13.3 9.5

Glenmede (Net) 6.6 29.7 29.7 15.1 11.6 12.5 8.7

S&P 500 Index 9.1 31.5 31.5 15.3 11.7 13.6 9.2

*Annualized 

Glenmede Investment Management, LP claims compliance with the Global Investment Performance Standards (GIPS®). 

Glenmede Investment Management, LP, a registered Investment Advisor, is an affiliate of the Glenmede Trust Company, NA (GTC). The “Firm” is defined as all 
investment advisory accounts managed by Glenmede Investment Management LP. Effective January 1, 2007, the Investment Product Management Group of 
GTC became Glenmede Investment Management, LP. All performance prior to January 1, 2007, shown here as the performance of GIM, was previously reported 
as the performance of the Investment Product Management Group of the Glenmede Trust Company.

Past performance is not indicative of future performance and may be lower or higher than the performance quoted. All of the composites’ valuations and 
returns are computed and stated in U.S. Dollars.  Additional information regarding the Company’s policies for valuing portfolios, calculating performance and 
preparing compliant presentations, is available upon request. A GIPS® compliant presentation, as well as a complete list of firm composites and performance, 
can be requested from Jeffrey Coron at 215.419.6627. Please see the GIPS® presentation for further explanation.

The Strategic Equity Composite objective is to achieve above-benchmark long term return, consistent with reasonable risk to principal, by investing in 
well-managed companies with durable business models, good growth prospects, and attractive valuations. The Standard and Poor’s 500 Composite 
Index consists of 500 widely held common stocks.  This unmanaged index is a total return index with dividends reinvested.  One cannot invest directly 
in an index.


