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Returns among US stocks in the Russell 3000 were unusually volatile in January 2021. We saw 18 names gain at least 
100% in the month (led notably by GameStop’s 1,600% return) and 61 stocks return at least 50%. Overall, the dispersion of 
stock returns was 5.4 standard deviations above the long-term average. The last time we saw this level of dispersion was 
exactly 20 years ago, in January 2001. During that month, dispersion was even higher with 101 stocks rising over 100% 
and 351 stocks (more than 10% of the index) returning of 50% or more.

There are a number of other parallels between these two months. One similarity is in the characteristics of these high 
flyers. The names that doubled over these two Januarys were primarily small caps, as 86% of the names that doubled in 
January 2001 were in the bottom quintile of the Russell 3000 based on market capitalization, while 61% of the names in 
January 2021 were in the bottom quintile. Both sets have also been money losers; 92% of stocks that doubled in January 
2001 had negative earnings in the prior 12 months, while 89% of companies that doubled in January 2021 had lost money 
in the prior 12 months.

Additionally, these months both centered around signs of economic hope after a recession. Optimism around post-COVID 
reopening prospects has led to speculative fervor in the most recent month, while a surprise rate cut helped fuel a strong 
bounce in equities in January 2001. However, the strongest gains in early 2001 soon reverted, as stocks that doubled in 
January 2001 suffered a 34.6% loss in February, and a 49.5% loss over the full year that followed.

Source: FactSet                   Data as of 1/31/2021
*Monthly return dispersion is the standard deviation of monthly returns measured cross-sectionally across stocks in Index

The views expressed represent the opinions of certain GIM portfolio managers as of February 11, 2020 and are not intended as a recommendation of any security, 
sector or product, and any security identified herein may or may not have been bought, held and/or sold by GIM-managed portfolios. Any opinions or projections 
herein are based on information available at the time of publication and may change thereafter. Information obtained from third-party sources is assumed to be 
reliable, but accuracy is not guaranteed. Future developments (including performance) may differ materially from expectations and projections noted herein due to 
various risks and uncertainties and changes in underlying assumptions.  For institutional and professional investors only; not for retail clients.

Russell 3000: Monthly Return Dispersion*

40.8

33.2
37.3

0

5

10

15

20

25

30

35

40

45

1993 2002 2011 2020


