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The recent market drop and ensuing rebound were unusually brief. The market bottomed in only 33 days and 
then appreciated to the prior peak level in 140 days, faster than a typical bear market and recovery. 
 
The recovery in stocks has been unusually unbalanced. Only 36% of companies have fully recovered since the 
market peaked on February 19th, compared with 54% and 71% in the last two recessions. Currently, 28% of 
stocks are still down more than 20% since the prior market high, similar to 29% of stocks after market recovery 
from The Great Financial Crisis and 24% of stocks still in bear market territory after The Internet Bubble. 

Mega-cap companies account for a disproportionate share of the market recovering from its prior peak.  In the 
most depressed sectors, fewer than 15% of stocks have recovered losses among Financials, Utilities, and Energy 
stocks.  But even in sectors that have led the market higher, Consumer Discretionary and Communications 
had just over one-third recapturing their highs and Technology’s strong performance has occurred with barely 
half the stocks doing so. This lack of breadth has widened stock valuations and value spreads* are now almost 
5 standard deviations above historic averages. 

Sources: Glenmede Investment Management LP and FactSet                                                                                                                                                                                  Data through 8/10/2020                     
         

* Value spreads are defined as the price/book for the most expensive quintile of the S&P 500, divided by the cheapest quintile. This measure was 4.77 standard 
deviations above the average as of July 31,2020. 

The views expressed represent the opinions of certain GIM portfolio managers as of August 5, 2020 and are not intended as a recommendation of any security, 
sector or product, and any security identified herein may or may not have been bought, held and/or sold by GIM-managed portfolios. Any opinions or projections 
herein are based on information available at the time of publication and may change thereafter. Information obtained from third-party sources is assumed to be 
reliable, but accuracy is not guaranteed. Future developments (including performance) may differ materially from expectations and projections noted herein due to 
various risks and uncertainties and changes in underlying assumptions.  For institutional and professional investors only; not for retail clients.
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