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Pfizer’s recent vaccine news sent shockwaves through the market as investors digested its long-term 
implications. Style and factor returns on Monday, November 9 were among the widest for any day in recent 
history. The Russell 1000 Value Index beat the Growth Index by 6.0%, which was an 8.9 standard deviation 
event. The average stock in the S&P 500 beat the cap weighted index by 3%, which was a 9.5 standard deviation 
event.  However, the widest spread of all was in price momentum, where there was a -18.3% return between 
the top and bottom quintile of stocks in the Russell 1000, a 15.8 standard deviation event, and the widest 
dispersion in returns since at least November of 1984. For comparison, this reversion was nearly 3 times the 
magnitude of the shock in the crash of 1987, where the spread between the top and bottom quintile was -6.4%, 
and nearly double the spread in the worst days of the financial crisis and the internet bubble.
 
A movement of this magnitude within a month tends to have lasting effects on market leadership. When momentum 
suffers a 20% intermonth drawdown as is the case in the most recent month, the top quintile tends to underperform 
the bottom quintile by another 22.5% on average over the next year, with a negative frequency of 77%. 
 
A continued reversal in market leadership would suggest a broadening, as the Russell 1000 Growth Index  
shrunk to only 435 names – a record level of concentration – in the latest rebalance. It would also likely offer 
more opportunity for active managers, as more names would outperform the cap-weighted index.
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