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Traditional energy sources such as coal and nuclear continued to decline in 2020 on a year-over-year basis. 
However, renewable sources of  energy such as solar, hydro, and wind reflect significant positive growth.  This 
dynamic is consistent with the investment returns experienced YTD in traditional and clean energy with the 
SPDR U.S. Energy Index (XLE) returning -45.3% versus the Invesco Clean Energy ETF’s (PBW) return of +39.9%. 

One driver to these trends, amongst many, is COVID-19, which has led energy consumers to cut back faster on 
fossil fuels than on renewables like wind and solar power which have no continuing fuel costs once installed.  
Additionally, given the widespread use of fossil fuels in the global travel industry, the significant cut back of 
travel has impacted traditional energy more than cleaner sources. However, COVID has impacted renewables 
through disruption of the supply chain for wind and solar farms - about 11% of the world’s wind turbines 
were shut down in late April.  In addition, the industry has seen a general slowdown in new renewable energy 
projects coming online in 2020.

While long-term travel and energy demand may return to previous levels, the drive towards clean could also persist.  
Excluding all subsidies and measured on a levelized cost of energy basis (LCOE), the cheapest form of electricity 
in several large developed countries, including the U.S., U.K., and Germany, is wind or solar – not traditional energy 
sources. This price drop is one that is viewed as sustainable and persistent - driven by technology improvements 
and economies of scale which could increasingly impact the energy investment landscape.

Source: EIA Data as of 9/9/2020.  2019 figures depict full year finalized figures as compared to full year 2018 finalized figures.  2020 is through September 9th and forecast 
through year-end utilizing EIA publicly available forecast data. “Traditional Energy Sources” specifically is Coal & Nuclear power generated electricity.  “Clean Energy Sources” 
specifically is Solar, Hydro, and Wind generated electricity.      

The views expressed represent the opinions of certain GIM portfolio managers as of September 21, 2020 and are not intended as a recommendation of any security, sector 
or product, and any security identified herein may or may not have been bought, held and/or sold by GIM-managed portfolios. Any opinions or projections herein are based 
on information available at the time of publication and may change thereafter. Information obtained from third-party sources is assumed to be reliable, but accuracy is not 
guaranteed. Future developments (including performance) may differ materially from expectations and projections noted herein due to various risks and uncertainties and 
changes in underlying assumptions.  For institutional and professional investors only; not for retail clients.
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