
For the final quarter of 2019, The Glenmede Large Cap Value Equity strategy returned 9.5% (9.3% net) .  Its 
benchmark, the Russell 1000 Value Index, returned 7.4%.  For the last 12 months, the strategy has had a total 
return of 26.3% (25.3% net) vs. 26.5% for the benchmark. 

Q4 provided a strong finish to a strong year for U.S. stocks.  In the fourth quarter, earnings estimates continued 
to improve, but valuations expanded even further, driving stocks to record highs in the last two months of the 
year.   The inversion of the short end of the yield curve was resolved with the help of two Fed funds reductions, 
which certainly helped soothe investors’ nerves.  Gold and oil both had a strong bounce into year end, while the 
dollar declined. 

The Glenmede Large Cap Value Equity strategy had a strong relative quarter driven by positive stock selection 
in ten of the eleven economic sectors; our only shortfall was in Real Estate.  Financials and Energy stocks had 
previously been highlighted by us as having very attractive valuations, and the market recognized that as well, 
and led the portfolio in both relative and absolute returns.  We had recently increased our exposure to energy 
names in the exploration and production area where values seemed especially attractive.  We continue to hold 
that opinion.  

As mentioned above, Federal Reserve actions worked to move the yield curve into a more normal shape; the 
inversion was viewed by some as a recession indicator, but those concerns have receded.  We had not been on 
recession watch, and while many companies have improving outlooks, their valuations reflect this.   We remain 
vigilant in the appraisal of the valuations of our current holdings.   
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• Large Cap Value stocks (as represented by the Russell 1000 Value Index) rose 7.4% during the quarter.

• For the quarter, the Large Cap Value Equity strategy (“strategy”) outperformed the Russell 1000  
 Value Index by 2.1%.

• The strategy had a strong relative quarter driven by positive stock selection in ten of the eleven economic  
 sectors; our only shortfall was in Real Estate. 

HIGHLIGHTS



Our philosophy, which is based on valuations and earnings expectations (relative and absolute), provides the 
discipline and focus to continue to look for ideas with an emphasis on what we are getting, and what we have 
to pay for it.  This steady focus allows us to operate with some confidence in markets that can be anything but 
steady.  We continue to look for new ideas, and appraise our holdings, on that basis.
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The views expressed represent the opinions of the portfolio managers as of December 31, 2019. There can be no assurance that the same factors would result 
in the same decisions being made in the future. In addition, the views are not intended as a recommendation of any security, sector or product. Past performance 
is not indicative of future performance. Returns reported represent past performance and are not indicative of future results. Actual performance may be lower or 
higher than the performance set forth above. For institutional adviser use only, not intended to be shared with retail clients.

LARGE CAP VALUE EQUITY Composite Performance (%)

As of 12/31/2019 QTD YTD 1 YEAR 3 YEAR* 5 YEAR* 10 YEAR*

SINCE  
INCEPTION* 
(12/31/91)

Glenmede (Gross) 9.5 26.3 26.3 9.7 8.9 12.2 10.8

Glenmede (Net) 9.3 25.3 25.3 8.9 8.1 11.3 10.0

Russell 1000 Value Index 7.4 26.5 26.5 9.7 8.3 11.8 10.0

*Annualized 

Glenmede Investment Management, LP claims compliance with the Global Investment Performance Standards (GIPS®). 

Glenmede Investment Management, LP, a registered Investment Advisor, is an affiliate of the Glenmede Trust Company, NA (GTC). The “Firm” is defined as all 
investment advisory accounts managed by Glenmede Investment Management LP. Effective January 1, 2007, the Investment Product Management Group of 
GTC became Glenmede Investment Management, LP. All performance prior to January 1, 2007, shown here as the performance of GIM, was previously reported 
as the performance of the Investment Product Management Group of the Glenmede Trust Company.

Past performance is not indicative of future performance and may be lower or higher than the performance quoted. All of the composites’ valuations and 
returns are computed and stated in U.S. Dollars.  Additional information regarding the Company’s policies for valuing portfolios, calculating performance and 
preparing compliant presentations, is available upon request. A GIPS® compliant presentation, as well as a complete list of firm composites and performance, 
can be requested from Jeffrey Coron at 215.419.6627. Please see the GIPS® presentation for further explanation.

The Large Cap Value Equity product invests in firms with traditional value characteristics and positive company-specific catalysts, concentrated in countries 
that also exhibit strong value characteristics.  The strategy is unhedged with a long-term, risk averse focus.  The Russell 1000 Value Index Is an unmanaged, 
market value weighted index, which measures the performance of those 1,000 largest companies in the Russell 3000 Index with lower price-to-book ratios 
and lower forecasted growth values.  One cannot invest directly in an index.


