
For the third quarter of 2019, the Glenmede Large Cap Value Equity strategy returned -0.4% (-0.6% net).  Its 
benchmark, the Russell 1000 Value Index, returned 1.4%.  For the last 12 months, the Glenmede Large Cap Value 
Equity strategy has had a total return of 0.3% (-0.5% net) vs. 4.0% for the benchmark.  

Equity market volatility continued in Q3 as concerns over trade, interest rates, and economic growth moved back 
into the spotlight.  While the market covered a lot of ground, the Russell 1000 Value Index closed the quarter with 
a slight gain.  Interest rates continued their decline, and inversion of the U.S. Treasury yield curve at the short end 
persisted.  Gold and the U.S. dollar both advanced, while oil traded sideways. 

The Glenmede Large Cap Value Equity strategy was behind the Russell 1000 Value Index for the quarter due 
to weak stock selection in Consumer Staples, Health Care, Financials, and Information Technology.  The latter 
group was hit especially hard during earnings season as a couple of our long-term holdings did not exceed 
expectations.   On the positive side, Energy and Materials added to performance.

Despite a rate cut from the Federal Reserve, the treasury yield curve remains inverted, but rates are at very low 
levels across the curve.  Earnings estimates for the S&P 500 Index continued to move higher during the quarter 
and economic expectations are for continued, if muted, positive growth.  Current overall valuation levels are 
not exciting, but we are looking closely at names in the banking sector, and energy exploration and production 
companies.  These two areas have very modest valuations, and hence, potential for upside, but we believe 
company characteristics are not yet favorable enough to commit further.  
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• Large Cap Value stocks (as represented by the Russell 1000 Value Index) rose 1.4% during the quarter.

• For the quarter, the Large Cap Value Equity strategy (“strategy”) underperformed the Russell 1000  
 Value Index.

• Strong stock selection in Energy and Materials sectors was offset by weakness in Consumer Staples,  
 Health Care, Financials, and Information Technology.
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Our philosophy, which is based on valuations and earnings expectations (relative and absolute), provides the 
discipline and focus to continue to look for ideas with an emphasis on what we are getting, and what we have 
to pay for it.  This steady focus allows us to operate with some confidence in markets that can be anything but 
steady.  We continue to look for new ideas and appraise our holdings on that basis.
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The views expressed represent the opinions of the portfolio managers as of September 30, 2019. There can be no assurance that the same factors would result 
in the same decisions being made in the future. In addition, the views are not intended as a recommendation of any security, sector or product. Past performance 
is not indicative of future performance. Returns reported represent past performance and are not indicative of future results. Actual performance may be lower or 
higher than the performance set forth above. For institutional adviser use only, not intended to be shared with retail clients.

LARGE CAP VALUE EQUITY Composite Performance (%)

As of 9/30/2019 QTD YTD 1 YEAR 3 YEAR* 5 YEAR* 10 YEAR*

SINCE  
INCEPTION* 
(12/31/91)

Glenmede (Gross) -0.4 15.3 0.3 9.1 7.9 11.6 10.5

Glenmede (Net) -0.6 14.7 -0.5 8.3 7.1 10.8 9.7

Russell 1000 Value Index 1.4 17.8 4.0 9.4 7.8 11.5 9.8

*Annualized 

Glenmede Investment Management, LP claims compliance with the Global Investment Performance Standards (GIPS®). 

Glenmede Investment Management, LP, a registered Investment Advisor, is an affiliate of the Glenmede Trust Company, NA (GTC). The “Firm” is defined as all 
investment advisory accounts managed by Glenmede Investment Management LP. Effective January 1, 2007, the Investment Product Management Group of 
GTC became Glenmede Investment Management, LP. All performance prior to January 1, 2007, shown here as the performance of GIM, was previously reported 
as the performance of the Investment Product Management Group of the Glenmede Trust Company.

Past performance is not indicative of future performance and may be lower or higher than the performance quoted. All of the composites’ valuations and 
returns are computed and stated in U.S. Dollars.  Additional information regarding the Company’s policies for valuing portfolios, calculating performance and 
preparing compliant presentations, is available upon request. A GIPS® compliant presentation, as well as a complete list of firm composites and performance, 
can be requested from Jeffrey Coron at 215.419.6627. Please see the GIPS® presentation for further explanation.

The Large Cap Value Equity product invests in firms with traditional value characteristics and positive company-specific catalysts, concentrated in countries 
that also exhibit strong value characteristics.  The strategy is unhedged with a long-term, risk averse focus.  The Russell 1000 Value Index Is an unmanaged, 
market value weighted index, which measures the performance of those 1,000 largest companies in the Russell 3000 Index with lower price-to-book ratios 
and lower forecasted growth values.  One cannot invest directly in an index.


