
For the Second Quarter of 2020, Large Cap Value returned 13.3% gross and 13.1% net.  Its benchmark, the 
Russell 1000 Value Index, returned 14.3%.  For the last 12 months, Large Cap Value has had a total return of 
-11.0% gross and -11.6% net vs. -8.8% for the benchmark. 

While the broad market, defined as the S&P 500, closed the quarter very close to breakeven for the year, value 
stocks lagged considerably behind growth stocks, the latter finishing very close to its high for the year.  In fact, for 
the quarter, every sector in the Russell 1000 Growth beat its Value counterpart, with the exception of Materials.
All sectors in the Russell 1000 Value had double digit returns for the quarter, except for Consumer Staples 
and Utilities. Leading sectors were Energy, Consumer Cyclicals, and Materials. The composition of leaders and 
laggards reflects that investors were expecting a resumption of economic growth as states began to reopen.
For the quarter, our strongest areas of stock selection were Financials, Consumer Staples, and Utilities. Some 
might remember that Staples had been a previous area of weakness; our additions to this area were very timely.  
On the negative side, Industrials, Materials, and Health Care were laggards, although only Materials was impacted 
by a company specific profit warning.

As stocks rebounded, we took the opportunity to trim Energy and Financials, two of our more volatile sectors, 
and add to the more stable areas of Consumer Staples and Health Care.  This was done in response to a rebound 
that we considered too rapid.  As we will discuss below, we believe a recovery is occurring, but are concerned 
that the market might be too optimistic about the strength of it.

We wrote last quarter that we were in unprecedented circumstances; that has not changed. The virus new 
case count has recently started another rise, this time to new daily records. This seems to have been a result 
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• Large Cap Value stocks (as represented by the Russell 1000 Value Index) rose 14.3% during the quarter.

• For the quarter, the Large Cap Value Equity strategy (“strategy”) underperformed the Russell 1000  
 Value Index by -1.0% gross.

• Strongest sectors were Financials, Consumer Staples and Utilities.  Offsetting this was negative stock     
 selection in Industrials, Materials and Health Care.
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of economic reopening in certain areas. This implies that as long as the disease can be easily spread, ‘normal 
economic activity’--as in pre-virus times--should not be expected.

Our feeling is that some activity has been postponed, but some has been lost.  It is hard to imagine that masks and 
social distancing will not impact consumer activity that cannot be done online.  While many transactions will move 
online, many industries are not configured for a permanent shift; consider restaurants, now doing takeout, having 
seats and large spaces that might not be needed. These are expenses that still need to be covered.  

Postponed spending should come back quickly, and has fed investors’ enthusiasm to date. Spending that has 
been lost, if we are correct, will become apparent later and keep the recovery from being a complete one.  As we 
mentioned last quarter, in addition to valuation, we are keenly evaluating all holdings and new ideas for liquidity and 
leverage risks.  To participate in the recovery, a company must preserve itself by protecting against credit erosion.  
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The views expressed represent the opinions of the portfolio managers as of June 30, 2020. There can be no assurance that the same factors would result in the 
same decisions being made in the future. In addition, the views are not intended as a recommendation of any security, sector or product. Returns reported represent 
past performance and are not indicative of future results. Actual performance may be lower or higher than the performance set forth above. For institutional adviser 
use only, not intended to be shared with retail clients.

LARGE CAP VALUE EQUITY Composite Performance (%)

As of 6/30/2020 QTD YTD 1 YEAR 3 YEAR* 5 YEAR* 10 YEAR*

SINCE  
INCEPTION* 
(12/31/91)

Glenmede (Gross) 13.3 -18.4 -11.0 0.9 3.9 10.5 9.8

Glenmede (Net) 13.1 -18.7 -11.6 0.2 3.1 9.7 9.0

Russell 1000 Value Index 14.3 -16.3 -8.8 1.8 4.6 10.4 9.1

*Annualized 

Glenmede Investment Management, LP claims compliance with the Global Investment Performance Standards (GIPS®). 

Glenmede Investment Management, LP, a registered Investment Advisor, is an affiliate of the Glenmede Trust Company, NA (GTC). The “Firm” is defined as all 
investment advisory accounts managed by Glenmede Investment Management LP. Effective January 1, 2007, the Investment Product Management Group of 
GTC became Glenmede Investment Management, LP. All performance prior to January 1, 2007, shown here as the performance of GIM, was previously reported 
as the performance of the Investment Product Management Group of the Glenmede Trust Company.

Past performance is not indicative of future performance and may be lower or higher than the performance quoted. All of the composites’ valuations and 
returns are computed and stated in U.S. Dollars.  Additional information regarding the Company’s policies for valuing portfolios, calculating performance and 
preparing compliant presentations, is available upon request. A GIPS® compliant presentation, as well as a complete list of firm composites and performance, 
can be requested from Jeffrey Coron at 215.419.6627. Please see the GIPS® presentation for further explanation.

The Large Cap Value Equity product invests in firms with traditional value characteristics and positive company-specific catalysts, concentrated in countries 
that also exhibit strong value characteristics.  The strategy is unhedged with a long-term, risk averse focus.  The Russell 1000 Value Index Is an unmanaged, 
market value weighted index, which measures the performance of those 1,000 largest companies in the Russell 3000 Index with lower price-to-book ratios 
and lower forecasted growth values.  One cannot invest directly in an index.


