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A Shot in the Arm – Part 2
• Inoculating the Market

• Each vaccine development milestone should reinforce investors’ 
confidence in recovery expectations

• Clouds Clearing on Vaccine Forecast
• Investor sentiment is rising as the range of expectations for if/when a 

vaccine can be delivered are shrinking

• The Winding Road to Herd Immunity
• Viral resurgence poses a near-term risk to the economic recovery prior to 

reaching herd immunity levels
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Inoculating the Market

• Fresh All-Time Highs & Broad Participation. The S&P 500 and the Russell 2000,
representing U.S. large-caps and small-caps, respectively, both hit new all-time highs
last week amid optimism sparked by positive Phase III trial results for multiple vaccine
candidates. The breadth of companies participating in the rally has widened, with
81% of stocks in the Russell 3000 trading above their 200-day moving average, which
is meaningfully higher than where it stood at the end of October (50%).

• A Vaccine-Driven Recovery. The high efficacy rates from the Pfizer and Moderna
vaccines, accompanied by encouraging safety results, have helped investors more
clearly envision a vaccine-driven recovery. Between the two companies, 70M doses
are projected to be available by the end of the year, and over 2B are expected in
2021. Recent studies have also suggested that COVID-19 immunity may last
anywhere from a year to an entire decade.

• Vaccine Re-Shuffling Market Leadership. Recent vaccine announcements have
altered the direction of market leadership. Stocks crushed by the pandemic have
enjoyed large returns from newfound public sentiment surrounding the prospects for
a widely distributable vaccine. The opposite has been true for equities that have
benefitted from the pandemic, such as technology and staples, which have
underperformed recently. This rotation is likely to continue as vaccine distribution
progresses.

Chart of the Week:
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Each vaccine development milestone should reinforce 
investors’ confidence in recovery expectations

Vaccine Progress is Showing Promise



The Winding Road to Herd Immunity

• Vaccine-Based Herd Immunity. The next goal will be to establish herd immunity,
where enough of the population has been exposed or inoculated that the number
of susceptible individuals is too small to sustain an outbreak. Scientific theory
suggests that 60-70%* of people must have COVID-fighting antibodies in order to
achieve herd immunity. So how many Americans would be willing to take the
vaccine? A recent Gallup poll conducted in late October found that 58% of
respondents would take a vaccine. In addition, 26% of those stating they would not
be vaccinated wished to wait to confirm it is safe.

• Containing Cases Still a Priority. It will remain important for countries to keep COVID-
19 case counts under control while vaccine distribution is a work-in-progress. In the
U.S., the 7-day average of new reported cases sits at a new high of 170k. This is
accompanied by a record 83k current hospitalizations, indicating elevated strain on
medical facilities. In response, many states have reenacted lockdown measures,
which could dampen ongoing economic recovery efforts.

• Tracking the Recovery. Glenmede’s Reopening Index, which seeks to estimate the
portion of economic activity that was lost during the pandemic that has since been
regained, currently sits at 70%. While below its high of 79% in early-September,
economic activity has proven remarkably resilient so far. This may be attributable, in
part, to less-draconian lockdown measures so far, as well as a business community
better prepared for operations in a socially-distant environment.
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Clouds Clearing on Vaccine Forecast

• Pfizer Vaccine Posts Final Results. Pfizer and BioNTech announced updated results on
their Phase III COVID-19 vaccine trial, reporting a 95% efficacy rate in preventing
infection. The effectiveness of the vaccine was consistent across age, race, ethnicity
and gender. Pfizer announced that the vaccine should pass the safety and
manufacturing requirements hurdles and filed for emergency use approval with the
FDA last Friday.

• Moderna Vaccine Closely Behind. Moderna released an analysis of its vaccine
candidate this week, reporting an efficacy rate of 94.5%, appearing to produce
consistent results from a diverse body of subjects. All side effects reported from the trial
were labeled as mild to moderate. Moderna will submit their request for emergency use
authorization in the coming weeks. In the meantime, company representatives predict
~20M doses will be available by year end and another 500M-1B doses in 2021.

• Multiple Shots on Goal. Pfizer/BioNtech and Moderna are but the first vaccine
manufacturers to get this close to FDA approval. AstraZeneca/Oxford, Janssen and
Novavax each have their own vaccine candidates in Phase III trials. With the potential
impending success of the first two vaccines, the prospects for additional vaccine
candidates simply enhances the likelihood and provide more potential for wide
distribution during 2021. As a result, investors are becoming incrementally more
confident in anticipating the recovery from the COVID-19 pandemic.

Investor sentiment is rising as the range of expectations for 
if/when a vaccine can be delivered are shrinking

Viral resurgence poses a near-term risk to the economic 
recovery prior to reaching herd immunity levels

*Kwok, K. O. et al. J. Infect. 80, e32–e33 (2020)
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