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Assessing the 2nd Wave
• Curve Flattening Across the U.S.

• States with high ICU utilization are likely to see either a pause in 
reopening plans or potentially renewed shut-ins

• COVID-19 Economic & Market Movers
• The market’s recovery is anticipating greener economic pastures 

ahead, but health risks remain 

• Seeking Long-Term Health Solutions
• Medical and healthcare developments remain important indicators 

during the COVID-19 health crisis
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Curve Flattening Across the U.S.

• Tracking Hospital Strains. The overarching purpose of social distancing has been to
flatten the COVID-19 infection curve so as not to place too much strain on the
nation’s healthcare system. As signs of a second wave of infections appear, trends
in hospitalizations have become an important barometer. On the national level,
hospitalizations have declined meaningfully from ~60k in April to ~30k now. However,
regional trends tell a different story, with the Northeast seeing improvements, but the
South/Southwest facing some of their largest outbreaks to date.

• Regional ICU Trends. The CDC reports estimates of the percentage of intensive care
unit (ICU) beds that are occupied. States like New York and New Jersey have
relatively lower ICU occupancy rates of 54% and 42%, respectively, as they continue
to recover from early outbreaks. On the other side of the spectrum, states like
Arizona, North Carolina and Rhode Island, which altogether contribute ~5% to U.S.
GDP, have more than 75% of their ICU beds filled and are at higher risk of renewed
shut-ins to avoid a shortage in healthcare capacity.

• Slow and Steady Makes for Durable Gains? OpenTable (online restaurant reservation
platform) tracks trends in seated diners across the U.S. For example, New Jersey
remained shut-down for longer than most states as it battled an early outbreak, but
has since made healthy gains, as the state’s OpenTable bookings jumped from -99%
year-over-year to -51% in only two weeks. On the other hand, Texas began opening
a month and a half earlier, but has lost much of its gains due to its own outbreak.

States with high ICU utilization are likely to see either a 
pause in reopening plans or potentially renewed shut-ins

Intensive Care Capacity is Starting to Become Strained in Some States
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COVID-19 Economic & Market Movers

• Markets Experience Weakness. The S&P 500 closed Friday nearly 2.9% lower for the
week as volatility resurfaced. Headlines skewed slightly negative for the week,
including a resurgence of new coronavirus cases in several key states, Texas pausing
reopening and the Federal Reserve’s announcement of stricter banking policies,
including capped dividends and restrictions on buybacks.

• Glenmede’s Reopening Index. In the fast-moving environment precipitated by the
COVID-19 pandemic, traditional economic indicators (such as retail sales, reported
monthly by the Census Bureau) are simply not timely enough to track reopening
efforts as they occur. Glenmede’s Reopening Index seeks to measure the reopening
of the economy via a combination of high-frequency data from daily and weekly
sources. As of now, the model estimates that ~40% of economic activity that was lost
due to social distancing has so far been regained.

• Better than Expected Eco Data. Citigroup's U.S. Economic Surprise Index, an indicator
measuring the aggregate difference between consensus estimates for economic
data releases vs. the actual reported figures, has hit a record high this month. A slew
of data in the U.S. have improved more quickly than economists had anticipated,
including retail sales, unemployment and durable goods orders, suggesting that an
initial V-shaped recovery may have been underappreciated. While some of the
early gains may be large, Glenmede’s base case is more like a “U-shaped”
recovery.

Seeking Long-Term Health Solutions

• Are We Near Herd Immunity? Herd immunity occurs when a large portion of a
community becomes immune to a disease, making person-to-person spread less
likely. There are typically two paths to herd immunity for COVID-19 — vaccines or
mass infection. Currently, no vaccine is available and an increase in infections
would likely overwhelm the health system. Furthermore, there is not yet convincing
evidence that previously infected individuals are forever immune from reinfection.

• Medical Treatment for COVID-19. In the absence of a COVID-19 cure, several
treatments have shown promise. Dexamethasone was shown to reduce deaths in
severely ill hospital patients and a remdesivir trial appeared to shorten hospital stays.
Nonetheless, despite the lack of a cure, positive treatment developments are an
encouraging stop-gap until a longer-term solution becomes available.

• The Race Toward a Vaccine Continues. A return to normalcy without a widely
available treatment or vaccine appears difficult. There are 12 major vaccine
candidates already in clinical trials, with another 155 programs in pre-clinical trials.
Currently, Oxford University and AstraZeneca are furthest along in Phase-III* of
development; if approved, a planned supply build-up of 400M+ doses by the end of
the year is expected. While most of the candidates are unlikely to succeed,
understanding the overall probability of a successful solution will be critical in
anticipating the medium-term economic outlook.

The market’s recovery is anticipating greener economic 
pastures ahead, but health risks remain 

Medical and healthcare developments remain important 
indicators during the COVID-19 health crisis

*Phase III in clinical trials is when the vaccine is administered to thousands of people and tested for efficacy and safety
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