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They’re Engaged!...Top 5 Financial Considerations 

Before the Wedding
When your child or grandchild is engaged to be married, financial matters can take a backseat to champagne 

toasts. Amid the excitement of preparing for the big day, you can help your family prepare for the future with a 

new spouse by ensuring the basics are covered. 

1. Get a Pre-Nup (Get a Pre-Nup, Get a Pre-Nup) 
We know it’s not romantic, but a pre-nuptial agreement is in the best interests of most soon-to-be newlyweds. 

A pre-nup is particularly important when the betrothed has or stands to inherit significant wealth or brings per-

sonal or business assets to the marriage. A good pre-nup will provide for foreseeable contingencies, including 

death and divorce and address the division of property, real estate and post-death or divorce support. To ensure 

the validity of the agreement, make certain both parties hire separate legal representation.  

 

2. Insist on Full Financial Disclosure
Full financial disclosure will be accomplished by virtue of obtaining a pre-nup. If a pre-nup isn’t a possibility, 

the engaged couple should at least commit to a complete and honest financial disclosure. This should include 

information regarding assets, debts and liabilities, claims, credit score, and any prior bankruptcies. In addition to 

estate planning, this type of financial conversation may also help the couple avoid financial frustrations that can 

be harmful to a healthy relationship.

3. Update Your Estate Plan to Include Trust Structures 
As with any milestone, a marriage in the family should prompt a review of your estate planning documents. You 

may wish to grant your child a limited power to appoint lifetime income to his or her future spouse. If you are 

currently making gifts to your child outright, consider making future gifts to your soon-to-be married child in 

trust. This way, the family’s assets are protected from claims of creditors or in case of divorce. 

4.	 Revisit	Beneficiary	Designations
You’ll want to ensure that your beneficiary designations dovetail with your estate plan. Take a look at the benefi-

ciaries for any life insurance policies and/or retirement assets. You have the option to list a conduit or accumula-

tion trust as a beneficiary rather than an individual. If you wish to designate a trust as beneficiary, your advisors 

can help you understand the tax implications. Once the newlyweds have said their vows, it’s also a good idea to 

encourage them to re-examine their own beneficiary designations.
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5. Encourage	a	Budget
To the extent possible, facilitate communication between the newlyweds regarding financial priorities and 

spending/saving habits and expectations. If you haven’t already, use this opportunity to start to model good be-

havior. If feasible, use aspects of the wedding arrangements as the first financial exercise for the couple. As with 

everything, communication is the key to maintaining sound finances in a union.  

If you have any questions, don’t hesitate to contact your Relationship Team or email us at Top5@glenmede.
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